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E.O. 11652: N/A 
TAGS: ETRD, IN, US 

SUBJECT: BILATERAL TEXTILE AGREEMENT 
REF: (A) NEW DELHI 8129, (B) STATE 125857 

1 . ECONOMIC TIMES OF JUNE 1 REPORTS THAT US HAS AGREED TO GOI 
REQUEST (A) TO DEDUCT 12 MILLION SQUARE YARDS FROM AMOUNT ALREADY 
CHARGED AGAINST INDIAN QUOTA ON THE GROUNDS SHIPMENTS WERE HANDLOOM 
GOODS INCORRECTLY IDENTIFIED, AND (B) TO BRING FORWARD 10 PERCENT 

OF QUOTA FROM 1979 TO 1978. 

2. ACCORDING TO THIS STORY, WHICH IS NOT CARRIED IN OTHER PAPERS 
AND HAS "STAFF REPORTER” BYLINE, US HAD IMPOSED EMBARGO ON INDIAN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 140547 

IMPORTS, CAUSING SHIPMENTS WORTH DOLS 35 MILLION TO BE HELD UP 
AT US PORTS. EMBARGO WAS LIFTED AS A RESULT OF AGREEMENTS DES- 
SCRIBED IN PARA 1 . 

3. ACTION REQUESTED: PLEASE LET US KNOW DEVELOPMENTS SINCE MAY 
16 MEETING REPORTED REF B. WE WOULD APPRECIATE SPECIFIC CONFIR- 
MATION WHETHER EMBARGO WAS IMPOSED 
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